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Market Outlook 

The stock market on Tuesday remained positive throughout 
the day and concluded the session in the green zone amid 
reported developments on the government’s circular debt 
plan. The Benchmark KSE-100 index made an intra-day high 
and low at 63,885.09 (882.18 points) and 63,176.96 
(174.05points) respectively while closed at 63,799.01 by 
gaining 796.10 points.  Trading volume increased to 168mn 
shares as compared to 133mn shares on the previous trading 
day. Going forward, we expect the market to remain volatile 
amid the elections approaching. The resistance for the index 
resides at 65,000. Breaking this level would further push the 
index towards 66,400. Contrarily, the support for the index 
resides at 62,500. 

 

      Key News 
 

 
International 

Asia Stocks Climb With Focus on Beijing’s Support: Markets 
Wrap 
Asian stocks climbed on bets China will be more forceful to 
prop up markets and as traders shrugged off a slew of 
cautious remarks from Federal Reserve officials. A gauge of 
Asian equities rose to its highest in more than a month. Shares 
in mainland China rose while. see more… 
 
Oil prices rise with Gaza ceasefire, US production in focus 
Oil prices rose slightly in Asian trade on Wednesday as 
investors sought more cues on U.S. production and 
inventories from official data due later in the day, while focus 
remained on ongoing negotiations over a ceasefire in the 
Israel-Hamas war. Forecasts for a potential drop in U.S. 
production, from record highs, spurred some see more… 

Politics 

Electioneering ends 
At the stroke of midnight – 24 hours before Election Day – the 
high-pitch election campaign by all political parties for 
February 08 crucial general elections in the five legislatures of 
the country came to an end. In line with the election laws, the 
ECP had announced that electioneering for February 08 
elections would end at 12 on the night. see more… 

Economy 

More stable govt can attract external financing: S&P – 
Neutral 
A more stable political environment in Pakistan is likely an 
important precondition to repairing the government’s 
creditworthiness, says the S&P Global Ratings. The Pakistani 
general elections are scheduled to be held on February 8, 
2024. The rating agency in a note on Pakistan stated that 
together with new policy  see more… 
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YTD   -1.33% 
 

1 Year   53.65% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                 22,045.05  115.65 0.53% ▲ 

 DSE 30                   2,133.25  16.47 0.78% ▲ 

 SHANGHAI                   2,814.89  25.41 0.91% ▲ 

 Hang Seng                 16,144.00  7.13 0.04% ▲ 

 Nikkei 225                 35,970.00  190.66 0.53% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,681.01  68.15 0.90% ▲ 

 DAX 30                 17,033.24  129.18 0.76% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 38,521.36  141.24 0.37% ▲ 

 S&P 500                   4,954.23  11.42 0.23% ▲ 

 NASDAQ                 17,572.73  40.3 0.23% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   2,050.40  1 0.05% ▼ 

 Oil-WTI (bbl)                        73.52  0.21 0.29% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      279.42  0.01 0.00% ▲ 

 EURO/PKR                      300.49  3.61 1.19% ▼ 

 GBP/PKR                      350.90  5.56 1.56% ▼ 

 AED/PKR                        76.08  0.01 0.01% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.bloomberg.com/news/articles/2024-02-06/stock-market-today-dow-s-p-live-updates?srnd=premium-asia
https://www.investing.com/news/commodities-news/oil-prices-rise-with-gaza-ceasefire-us-production-in-focus-3294607
https://epaper.brecorder.com/2024/02/07/1-page/984476-news.html
https://epaper.brecorder.com/2024/02/07/1-page/984488-news.html
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Auction for MTBs; Govt raises only Rs64bn against Rs480bn 
target - Neutral  
The federal government on Tuesday raised Rs 64 billion only as 
against the target of Rs 480 billion through the sale of short-term 
security papers. The State Bank of Pakistan (SBP) conducted the 
auction for the sale of Government of Pakistan Market Treasury 
Bills (MTBs) on Feb 6 and received bids amounting to Rs 1.153 
trillion Commercial banks actively participated in the. see more… 
 

Exports of services shrink in December - Negative  
The services exports shrank 6.93 per cent to $726.94 million in 
December from $781.09m in the corresponding month last year. 
Contrary to this, merchandise exports reversed the trend and 
increased in January, December 2023 and November 2023 after a 
continual fall in the current fiscal year. In rupee terms, the export 
of services grew 17.31pc in December to Rs205.94bn against 
Rs175.55bn in the corresponding month last year see more… 
  

Ogra allows second gas price hike of year – Positive 
After a long gap, the treasury bills and domestic bonds attracted a 
$19.4 million investment in January. The government securities 
have lost attraction to foreign investors after the pandemic hit the 
country in March 2020. Earlier, the T-bills and Pakistan Investment 
Bonds (PIBs) received huge inflows of $4.5 billion. However, most 
of the investment flew back within a few months during the Covid-
19 times. see more… 
 

‘Sui ML’ between B’stan govt and PPL to be renewed – Positive 
The federal government has decided to renew Sui Mining Lease 
(Sui ML) between Government of Balochistan and Pakistan 
Petroleum Limited (PPL) for 10 years starting from June 1, 2015 to 
May 31, 2025 against firm amount of Rs 36 billion and contingent 
amount of Rs 24 billion, totaling Rs 60 billion, well-informed 
sources told Business Recorder. The Council of Common Interests 
(CCI) in its meeting held on see more… 
 

Capital contribution in BLZ project; PPL BoD approves funding of 
GoB’s share – Positive 
The Board of Directors of Pakistan Petroleum Limited (PPL) has 
approved, in-principle, funding of the Government of 
Balochistan’s (GoB’s) share of capital contribution in the BLZ 
Project by the Company. The Company shall arrange funding, from 
its own cashflows,. see more… 
  
 
 
 
 
 
 
 
 
 
  
 

Fuel oil exports dry up in Jan as power plants boost 
consumption – Negative 
The refining sector halted fuel oil exports in January as 
domestic demand surged due to increased power generation 
from furnace oil-based plants, industry officials said on 
Tuesday. The export of fuel oil came to a halt in the month of 
January after three months as the country exported a huge 
quantity of fuel oil in the second quarter. see more… 
 

CCoE approves amendments to refineries policy – Positive 
The Cabinet Committee on Energy (CCoE) has approved 
amendments to Refineries Policy 2023 to resolve 
implementation issues of existing refineries/Brownfield 
Refineries, and enable them to undertake major upgradation 
projects. The refineries had raised following issues, affecting 
viability of their upgrade projects: (i) 7.5% Deemed Customs 
Duty on HSD-clarification on continuation of the. see more… 
 

PIA restructuring, FWBL sell-off plans approved – Positive 
The caretaker federal cabinet has approved the restructuring 
of Pakistan International Airlines and the privatisation of the 
First Women Bank Limited on the recommendation of the 
Privatisation Division. The meeting of the federal cabinet 
presided over by Caretaker Prime Minister Anwaar ul Haq 
Kakar was submitted recommendations for restructuring by 
the Privatisation Division. The cabinet meeting see more… 

 

(MRTs)/(MRCs), GMs; HBL delineates deferred 
compensation policy – Neutral 
Habib Bank Limited (HBL) has informed that in accordance 
with the Risk Aligned Remuneration Policy of the bank, the 
deferred component for the variable compensation for 
Material Risk Takers (MRTs)/Material Risk Controllers (MRCs)/ 
designated General Managers (GMs) of the bank is vested in 
a pool under a Trust, in the form of HBL see more… 
 

Cabinet approves drug price deregulation – Neutral 
Under these proposals, prices of medicines other than 
essential medicines in the national list will be exempted from 
the Drugs Act, 1976 and necessary amendments will be made 
in the Drug Pricing Policy 2018. Furthermore, the Pakistan 
Medical and Dental Council will ensure that doctors will not 
prescribe vitamins, multivitamins, minerals and. see more… 

 
 

https://epaper.brecorder.com/2024/02/07/12-page/984572-news.html
https://www.dawn.com/news/1811806/exports-of-services-shrink-in-december
https://www.dawn.com/news/1811019/t-bills-attract-19m-investment-in-january
https://epaper.brecorder.com/2024/02/07/1-page/984487-news.html
https://epaper.brecorder.com/2024/02/07/12-page/984563-news.html
https://www.thenews.com.pk/print/1155180-fuel-oil-exports-dry-up-in-jan-as-power-plants-boost-consumption
https://epaper.brecorder.com/2024/02/07/1-page/984481-news.html
https://epaper.brecorder.com/2024/02/07/1-page/984485-news.html
https://epaper.brecorder.com/2024/02/07/12-page/984570-news.html
https://tribune.com.pk/story/2455673/cabinet-approves-drug-price-deregulation
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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